Real Estate Principles
Chapter 5 Answer Key

Chapter 5
Deeds and Leases
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Short Answer

1. A quitclaim dead contains no covenants.

2. Street addresses are inadequate for deeds because they do no allow accurate identification of the property boundaries. Additionally, street addresses are subject to change.

3. Acceptance of the deed.

4. A covenant is a promise. A warranty is a guarantee that the promises will be kept.

5. In a gross lease, the landlord pays the operating expenses associated with the property from the rent proceeds. In a net lease, the tenant pays the operating expenses in addition to rent.

6. A ground lease is a long-term lease for vacant land. The tenant may add improvements to the land which will revert to the landlord (with the land) at the end of the lease term.

7. $3,334.50

8. Assignment means that a tenant’s rights have been transferred to a new tenant, while subleasing means that a portion of the tenant’s rights have been transferred to new tenant (subtenant).
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